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LEAVENWORTH & CO., C.P.A’S, P.L.L C

CERTIFIED PUBIIC ACCOUNTANTS
2000 STATE HIGHWAY 304

FONDA, NEW YORK 12068

DANIEL LEAVENWORT, 1A, (518 853-Ri22 - OFRICE
SHELLY VANNOSTRANID, €14, (318) BL3-HG6 - FAX

INDEPENDENT AUDITORS’ REPORT

To the Chairman and Board of
City of Amsterdam Industrial Development Agency

We have audited the accompanying financial statements of the City of Amsterdam Industrial
Development Agency, a public benefit corporation, a component unity of the City of
Amsterdam, New York, as of and for the year ended June 30, 2010, which collectively
comprise the Agency’s basic financial statements as listed on the table of contents, These
financial statements are the responsibility of the Agency’s management., Our responsibility 1s
to express an opinion on these financial statements based op our audit,

We conducted our audit in accordance with U.S. generally accepted auditing standards agd. the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States, Those standards require that we plan and
perform the andit to obtain reasonable assurance about whether the financial statements are
free of material misstatement, Ap andit includes eXamining, on a test basis, evidence
supporting the amounts and disclosures in the financia] statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation.  We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the City of Amsterdam Industrial Development Agency as of June 30,
2010, and the changes in financial position and cash flows for the year then ended, in
conformity with U.S. generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated
November, 12, 2010, on. our consideration -of the City of Amsterdam Industia) Development
Agency’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters The -

- purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing and not to provide an opinion on the
internal control over financial reporting or compliance, That report is an integral pait of an
audit performed in accordance with Government Auditing Standards and should be considerad
in assessing the results of our audit.

The management’s discussion and analysis on pages B-1 through B-2 is not a required part of
the basic financial statements but is supplementary. information tequired by -1J.S-generally

Al
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accepted accounting principles. We have applied certain limited procedures, which consisted
principally of inquirtes of management regarding the methods of measurement and

information and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the City of Amsterdam Industrial Development Agency’s basic financial
staternents. The supplemental information on pages 6to 11 and C, D, E, F and G is presented
for purposes of additional analysis and is not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basjc
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

LEAVENWORTH & CO., CPA’S, P.L.L.C.

November 12, 2010
Fonda, New York

A2

- --presentation--of—the -required - supplementary -in{ormatiorHowever; “we didnor Audit the T
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Amsterdam Industrial Development Agency
SEChureh Stroch, Amalivdan, von Yowk 1Mo

Marugement Discussion & Analvyis Repart

e Amsterdam ndusirial Development Ageney (DA or AIDAY 5 a public henefi
corporation created by staie lepislation 1o promuie vconomic develuopment within the Cliy
ofAmsterdam. The City of Amsterdam s Contmon Council appoints the board membhers
althe Agency. bul the Cily exercises no oversight responsibilitv. [he bourd members ol
the Agency are involved in (e mitagement ol the Agency and accauntabilice for lseal

malters,

he Agency. during the seal vear of 200020 0 continues (o he commiticd 1o ARTTIS I
the City ol Amsterdam in s elTorts to further econunie developinent apportunity, The
ID3A continues o seek and marker companics who may be injerested M expanding or
moving 10 the City, The TDA is mindlul of (he need W assise companics wanling w lpeate
W the City. Tothat end, we continue (o ofjer ussistance thravgh oans. Tnancial
assigianee arl through bending opportunities. ‘

The basic Tmancial staremenns are very simiilar o the linancial stateiens ol Tor peorit
ety there are ne Jund level fnancial statements applicable o the Auncney

Acomparison of this vear (o last year's (fnancial mormEion i as follows:

09-10 (8-019
Assers
Lurrent Assets S N § 7] 005
Capital Asses 075,903 L9730
Feal Assets 2300509 SE0E.GE0
Libilities 1.2602.249 ERE
Net Assets
Capital Assets et 1462 410 | | 340.036
Uinrestricled 539,833 fh6 47
Restrictid 2 126,048 —1A46172
Total Net Assets R2128.330 L

P Movonel; futigsgig
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Accomplishments include the eontinued work on a honding project for an-addition (o an
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A0S P ¥ T TR e TIoh vey  The ™

Ageney also provided financial assistance. in the form of g P

leasime an AIDA owned buelding in the Ldson Streef Park

LTt husiness that ie

Among the commuttmens and contingencres that are oulstanding at this ume wre:
L The Ageney has commitied $130.000 in a form af
Amsterdam for the Via Pone project. This is an
for the Bridge Street arca, which je directly on the waterfront of the Mohawk
River. This vear $37.873 way paid on the urant. An addilional §60.974 WL
expanded in the previous two [sexl yews leaving a total of §31.201 norstan

d grant o the Ciry of
ambHious reconstruction project

ding.
P - -
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CITY OF AMSTERDAM INDUSTR!AL DEVELOPMENT AGENCY
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NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES

The financial statements of the City of Amstardam Industrial Development Agency (Agency) have
been prepared in conformity with U.S. generally accepted accounting principles (GAAP),
Significant accounting policies are:

A.

Financial Reporting Entity

The City of Amsterdam Industrial Development Agency {Agency) is a public benefit
corporation created by State legislation to promote economic development within the
City of Amsterdam. The Board members of the Agency are appointed by the City of
Amsterdam’s Common Council, but the City exercises no oversight responsibility.

A'gency Board members have complete responsibility for rmanagement of the Agency
and accountability for fiscal matters, :

The financial reporting entity includes functions and activities over which the Board
Bxercises oversight responsibiiity. Oversight responsibility is determined on the basis of
financial interdependency, selection of governing authority, designation of management,
ability to significantly influence operations and accourntability for fiscal matters.

Based on the foregoing criteria and the significant factors presented below, the fallowing
functions or activities are included in the reporting entity.

Jobs for Amsterdam Grant

The Agency is a named participating party in a Housing and Urban Development (HUD)
grant to the City of Amsterdam for the Amsterdam Community Development Program to
operate a revolving loan fund of $195,000. These funds are to be loaned, for a period
not to exceed ten years, 10 industry and not-for-profit organizations for the purpose of
creating and retaining permanent jobs within the City of Amsterdam. Significant factors
requiring inclusion of the grant activity in the Agency reporting entity are as follows:

{i) Loans are made to area businesses in the name of the Agency and repayment is
due to the Agency.

(i) The Agency's Board approves all loans.

Brookside Grant

The Agengy is a participating party in a HUD. grant 1o the City of Amsterdam to operate a
- revalving-loanfund of $160,000: Significant factors requiring inclusion of the grant

activity in the Agency reporting ertity are as follows:

(i) Loans are made to area businesses in the name of the Agency and repayment is
tiue to the Agency.

(ii) The Agency's Board approves all loans.

The revolving loan funds created from the HUD grants, as described ahove, provides

. local industry and not-for-profit organizations a source of credit which they may not be
able to ohtain elsewhere. Duato the high-risk nature of the loans made by the Agency,

5A-1.
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CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

1.7 SUMMARY OF SIGNIFICANT ACCOUNTING POLIGIES
A Financial Reporting Entity

Some part or all of the grant funds may be lost. The Agency is not responsible for
repayment to HUD for funds lost as a result of loans that become uncollectible, The
effect on the Agency is that there are tewer funds from which additional loans can be
made.

B. Basis of Presentation

The Agency's.operations are accounted for in a manner similar to a private business
enterprise. The measurement focus is upon determination of net income, financial
position, and changes in cash flows,

c. Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the
accounts and reporfed in the financial statements. The accrual basis of accounting is
followed. Using this basis of accounting, revenues are recagrized when earned and
expenses are recorded when incurred. Revenues from Federal, State and other grants
designated for payment of specific expenditures are recognized when the related
expéenditures are incurrad. Any excess of grani receipts or expenditures at the figcal
year-end is recorded as deferred revenue or accounts receivable, respectively.

The Agency policy defines operating revenues ag those which are a result of having
provided services to local businesses, ex. Lease and renta income. Non-operating
revenues can include grant proceeds and interest earmed on deposits in banks.

It is the agency’s policy to apply FASE pronouncements issued afier November 30, 1989.

D. Fixed Assets

Fixed assefs are stated at cost. Expenditures for additions, renewals and betterments are
capitalized; expenditures for maintenance and repairs are charged to expense as
incurred. Upon retirement or disposal of asssts, the cost and accumulated depreciation
are eliminated from the accounts and the resuliing gain or loss is included in revenue.

The Agency pursues economic devalopment, in part, by purchasing real property and
- preparing the property for sale or lease, with.an option to buy, 10 local busingsses or io

 those businesses which desis ta relocate to the Cty of Amsterdam. During the time the
Agency holds the property the Agency atternpts to maintain the condition of the property
by offering it to businesses under the terms of operating leases. The operating leases
are incidental to the objective of selling the property and thereby increasing the City's real
property tax base. Depreciation is not recognized on those properties being temporarily
utilized as described above. Depreciation is recognized when an asset is placed in
service. :

BA-2.
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CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

AIDA

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

D.

Fixad Assels

As of June 30, 2010 the following assels are being depreciated using the
straight-ling method;

Estimated
Asset Usefu! Life
Furniture, fixtures and equipment ' 5 yaars
Improvements to Edson Strest industrial
park picnic areg - _ B years
Improvements to Edson Street industrial
Park railroad spur 30 years
Buildings 23 - 30 years

Provision for Uncellactible Aecounts

The Agency uses the atlowance methad to account for uncollectible accounts based on
an estimate of amounts deemed uncollectible. When continued callection activity results
in receipt of amounts previously written off. revenue is recagnized for the amount
collected.

Industrial Revenue Bonds

The Agency may issue industrial revenue bonds. The bonds are special obligations of
the Agency payable solely from revenue derived from thi leasing, sale or other
disposition of a project. The Agency has no responsibility to repay the bonds in the
event of default. There is no liability to the Agency, therefore, the obiligations are ot
accounted for in the accounts of the Agency. However, memorandum accounts are
maintained until the bonds are paid.

The following is a surrimary of the outslanding bonds as of June 30, 2010:

Noteworthy,
Industries. inc.
Payable gt June 30, 2009 $ 1‘140,194
HEdeEmed ‘ . _ 184 466
.. Payable at'June 30, 2010 . , | -§- -955.708 -
Investments

Investments are stated at fair value.
Investrments in common stock as of June 30, 2010 consist of:

Amsterdam Ghustanunda and Northern Railroad Company (A) & 31500

(A Carrying value approximates market value of the shares owned,

SA-3.
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CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

G.

Investment - continued

The Agency purchased an option to purchase real property on August 13, 2009 for
$10,000 frorm Peter and Cindy Demitraszek.

Risk Management

The Agericy has purchased insurance coverage for property damage and personal injury
liability for the Agency's real property. Judgments and claims are recorded when it is
probakle that an agset has been impaired or a lfability has been incurred and the amount
of loss can be reasonably estimated. There were no claims that exceeded coverage for

the year ended June 30, 2010,
Compensated Absences

Agency employees are granted vacation and sick leave in varying amounts. In the event
of termination, employees are entitled to payment for accumulated vacation lirme.

Cash

The Agency's investment policies are governed by State statutes. Agency monies must
be deposited in any bank or trust campany located within the State. The Agency is
authorized to use demand accounts and certificates of deposit. Permissible investments
includle obligations of the U.S. Treasury and obligations of New York State ot ils
localities.

Collateral is required for demand deposits and certificates of deposit for all deposits not
covered by federal depost insurance. Qbligations that may be pledged as collateral are
obligations of the United States and its agencies and obligations of the State and its
rmunicipalities and school districts.

As of June 30, 2010, the book amount of the Agency's deposits was $534,098. The bank
balance was $538,948, which was covered by $268,996 of FDIC insurance, $268,721
which was collateralized with securities held-by the third-party custodial bankin the
AQency’s name. '

' Cash"jand"Ca'sh"E'quiva!ents |

For the purposes of the cash flows statements cash and cash equivalents are those
investments that have a maturity less than three months.

RESTRICTED ASSETS

Restricted assels consists of cash and as of June 30, 2010 is comprised of the following:
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RESTRICTED ASSETS

(A) The cash can be used only for the purpose of loans to private industry and not-for-profit
organizations for the purpose of creating and retaining permanent jobs within the City of
Amsterdam.

(=) In March of 2000, the Agency authorized the use of restricted Jobs for Amsterdam Fund

cash in the amount of $200,000 to cormplete construction of Shell Building, which has
now been leased to AGT Services, Inc. See Note 8. The $200,000 shall be repaid to the
restricted cash account with 10% of each monthly rental payment received. Balance
owed at June 30, 201015 $169,687.

(C) (n May 2008, the Agency authorized a loan from the restricted Jobs for Amsterdam fund
cash in the amount of $34 120, See Note 3(A). The payments received on the loan will
be deposited to the restricted cash account. No loan payments have been received
since 2008 and no payments are expected, therefore the decision was made in April of
2010 1o write off the balance io bad debt. ‘

(D) In February 2006, the Agency authorized a loan from the restricted Jobs For Amsterdam
Fund in the amount of $150,000 for the City's local Waterfront Revitalization Program.
See Note 6 (B). The $150,000, when fully loaned, shall be repaid to the restricted cash
account from the Agency resources. As of June 30, 2010 the Agency has advanced
$98,799 to the City. The Waterfront Program closed and no payment is expected.

OTHEHR RECEIVABLES

Other receivables at June 30, 2310 is comprised of the following:

3,575
55,991
75,209

Accounts receivable 3
Note receivable
Net investrment in direct financing leases (see Note 7)

Total

The following fs a schedule of the note receivable as of June 30:

17/40

. - A o .Balance at
Original Inierest Monthly June 30,
Payable From/Description Amount  Rate (%) Payment 2010
Town and County Bridge and Rail, Inc. § 95,000 4.50 $1,771.08 % 57,006
Less allowance for doubtful accounts (2,000)
Note Receivable

§ 55996

5A-5.
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3. OTHER RECEIVABLES
(A) The note is payable over 60 equal monthly payments of $1771.08, beginning June 30, 2009
at an interest rate of 4.5% secured by a rmorigage on 64 Edson Street and a personal guarantee
from the owners.
q, FIXED ASSETS

Fixed asset balances for the year ended June 30, 2010 are as follows:

Balance Balance
June 30, 2009 Increase  Decrease June 30, 2010

Fixed assets that are not depreciated

Land 5 204076 % . % - $ 204,076
Land improvements 78,322 - - 78,322
Construction in progress 1,156,925 96,428 (1,953,353 - .
Total _Nondepreciable 1,439.323 96,428 - 262 398
Fixed assets that are depreciated:
Land improvernents 444 729 - - 444 729
Buildings 1,638,608 1,253353 . - 2,801,967
Fumiture, fixtures and equipment 31,910 . - 31,910
Total Depreciated Assets 2,115,247 1,253,353 - 3,368,600
Less accumulated depreciation:
Land improvements 399,304 15,141 - 414,445
Buildings 437,605 98,414 - 536,018
Furniture, fixtures and equipment 20,099 4478 - 244 572
Total Accumulated Depraciation 857,000 __ 118027 __ - __ 575035
Total Depreciated Assets, net $ 2607561 $1.231.754 § (1,253,353)% 2,675,963

Certain of the above properties are described below:

Description of Property andor Lqcation
A, VanDerveer Park

: Loéétea atthe lﬁt.:lrtﬁeaster.n comer of Park Street and Locust Avenye,
B. Edson Street Industrial Park (A) |

The Park is located in the City of Asterdam and contains 9.5 acres of land as of June 30, 2010
The Agency has subdivided the industrial park and prepared the parcels for ale or lease.

C. Front Stregt
~ During August 1994, the Agency purchased land from individual property awners. The
property is in the process of development for sale or lease by the Agency,

SA-6.
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5. COMPENSATED ABSENCES

The Agency does not accrue a liability for accumulating sick leave, since payment is based on an
uncontrollable future event (sickness). In accordance with the provisions of Governmental
Accounting Standards Board Statsment No. 16, the value of accumulating sick leave is
considered a contingent liability. The Agency amount of accumulated sick leave at June 30,
2009 is imrmaterial.

The Agency records the value of the earned and unused portion of the liability for vacation time
for employees. The liability at June 30, 2010 is $8,060. See Notz 1.1,

6. COMMITMENTS AND CONTINGENCIES

A. The Agency has received significant amounts of Federal and State grants for specific
purposes that are subject fo review and audit by the grantor agencies or their designee. Such
audits could lead to a request for reimbursement to the grantor agency for expenditures
disallowed under terms of the grant, Based on prior experience, the Agency believes such
disallowance, if any, would be immaierial,

B. The Agency has committed a $150,000 grant to tha City of Amsterdam for the Bridge Street
Reconstruction. As of June 30, 2010, the Agency had paid $98,799 of the grant. The
Walterfront Program closed and no payment is axpected.

0. The Agency has committed up to $70,000 for the construction of & building at Riverlink
Park with the Amsterdarm Waterfront Foundation. The Agency has advanced $7,000 and
$3,497 in July and August 2007, respectively. No further money will be advanced as the
Waterfront Foundation is defurict. ‘

E. In July 2008, the Agency entered into a new operating lease with AGT Services, Inc. See note
B. As part of the new lease the Agency committed additional land to the facility so that an
addition to the existing facility could be constructed. Construction was completed in the
current year and the agency has enterad into a permanent loan agreement. The new
operating lease provides sufficient cash flow for the repayment of the Agency's loan
obligation. The land, building and lease are collateral for the loan.

F. In January 2010, the Agency_ entered into a new operating lease with Power
& Composite Technologies. See note 8.

5A-7.
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JUNE 30, 2010

7. | DIRECT FINANCING LEASES (INCLUDED IN OTHER RECEIVABLES)

A.

During Novernber 1995, the Agency acquired the former Bojud Knitting property on
Willow Street. During December 1995, the Agency leased the land and building to
Northeast Water Jet, Inc. for a fifteen year term. The lease includes an option o
purchase during the terrn of the lease af the present valug of the remaining lease
payments. The current monthly payment is $600Q.

The Agency's net investment in this direct financing lease at June 30, 2010 is as follows:

Minimum lease payments receivable $ 3,661
Less: unearned inferest income . 127
Net Investrment in Direct Financing Lease & . 3,534

Future minirnum lease payments due on this direct financing lease are:
For the year ended JJung 30, 2011 $ 3,661
Taotal £ 3,661

During January 2001, the Agency finalized the transfer of the former Mazzarella Pizza,
inc. lease/purchase agreement to Washbum's Refrigerated Starage, [nc. for the shell
bulilding Mazzarella Pizza, Inic. occupied since 1996 which is located on Sam Siratton
East Road in the Edson Street Industrial Park. The terms continue for the unexpired
balance of the fiftean year terrn for land and building. The lease includes an aption o
buy the building during the term of the lease af the present value of the remaining lease
payments. During the lease term, Washburn's Refrigerated Storage, Inc. can buy 1.825
acres of land at $3,000 per acre. The current monthly payment is now $2,985.

The Agency's net investment in this direct financing lease at June 30, 2010 is as follows:

Mimimum lease payments recelvable 3 71,6838
Less: uneamed interest ncome 4,280

Net Investment in Direct Financing Lease % 67.349

Future minimum lease payments due on this direct financing lease are;

" Forihe year ended June 30, 2011 5 35820
2012 35,818
Totai § . 71638

5A-8.
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7. DIRECT FINANCING LEASES (INCLUDED IN OTHER RECEIVABLES)
The following is a summary of all direct financing [eases:

Minimum Lease Payments Receivable

Northeast Water Jet, Inc. $ 3.661
Washburn's, Inc. 71.638
Total Minimum Lease Payments Receivable 75,299

Less Unearned Interest Income

Northeast Water Jet, InG. - ‘ 127
Washburn's, [n¢. 4,288
Total Unearned Interest Income 4416

Net Investment in Direct Financing Leases g 70883

8. OPERATING LEASES

The Agency has real property available for lease to promote economic development within
ihe City of Amsterdam. ‘

During Septermnber 2002, the Agency leased land and buildings in the Edson Street Park to
AGT Services, Inc. for a period of five years with an option to renew or an option to purchase.
In 2007, AGT exercised its option to renew its lease for an additional five years. In July,
2008, the Agency renewed their lease with AGT for a period of 15 years with an option 1o
renew and oplian to purchase. In October 2009 the lease payments were adjusted because
the construction of the new addition was complete and a permanent loan was in place. The
cost, carrying value of the land, building, accumiulated depreciation, and net book value of
the building at June 30, 2010 are $4,232, $1,859,708, $203,473 and $1,656,235,

respectively,

During September 2004, the Agency leased land and building in the Edson Sireet Park to
Comptech Corparation for a period of five years with an option to renew. On July 1, 2008 the
Agency amended iis lease with Gomptech Corporation to remove Comptech.as.tenant and
replace them with Breton Industries, Inc., subtenants of Comptech. The lease period is July
1, 2008 through August 31, 2014, The cast, carrying value of the land, building, accumulaled

" dépratiation ahd net book value of the building at June 30, 2010, are $4,371,$312,483,
$62,499, and $249,094, respectively. ‘

SA-9.
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CITY OF AMSTERDAM INDUSTRIAL DEVELOPMENT AGENCY
NOTES TO FINANGIAL STATEMENTS
JUNE 30, 2010

8. OPERATING LEASES

In October, 2007, the Agency leased land and buildings at 30-32 and 24-26 East Main Strest
to the Professional Wrestling Hall of Fame and Museum for a period of ten years with an
option to purchase. The cost, carrying value of the land, building, aceumulated depreciation
and net baok valug of the building at June 30, 2010, ara $4,540, $165,572, $31,0681 and
%134,511, respectively. ‘

During December, 2009, the Agency leaged land and buildings located at 5 Sam Stratton
Urive in the Edson Street industrial Park for & period of five years to Power and Composite
Technologies, LLC. (PCT). The cost, carrying value of the land, building, accumulated
depreciation and net book vafue of the building at June 30, 2010, are $68,709, $480,000,
$192,000 and $288,000, respectivaly. .

A sehedule of future minimum rentals on noncancellable operating leases is as follows:

The
Professional Power and
AGT Breton Wrestling Composite
Services, Industries, Hal of Fame Tech.
Inc, Inc and Museum LLC Totals
For the yaar ended June 30, '
2011 CF120,702 & 29700 % 501 & 55000 % 2058903
2012 120,702 29,700 501 57,500 208,403
2013 120,702 24,700 51 60,000 210,903
2014 ‘ 120,702 29,700 501 60,000 210,903
2015 120,702 29,700 501 60,000 210,903
Totals §603510 § 178200 § 2505 $ 292500 §$1.047.016

9. RESTRICTED NET ASSETS

The agency has $126,048 of restricted net assets from having received federal grant funds for
" “arevolving loan fund. See notes 1A and 2.

10, SUBSEQUENT EVENTS

In August, 2010 an agreement was made between the agency and Montgomery County,
New York, lo provide administrative and staff support services to the AIDA in exchange for &
fee. The purpose of this agreement is to allow the agency to reduce the personal services
expenses and professional support fees. These expenses will be replaced with a reduced fee
for services provided by the Montgomery County Department of Economic Development and
Planning Agency.

5A-10.
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schedule of Projects Underlaken
Fiscal Year Ending June 30, 2010
Puring the fiscal sear July 122009 hrough June 30. 2010 the Agency injtinted;
= Fmancial assistance in the Torm af'a Bond
¥ Francial assistance. in the form ol'a PILOT. for 4 business feasing an AIDA
owned property in the Fdson Street Industrial Pack
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City of Amsterdam Industrial Development Agency
Schedule of Real Property

e eemiime 30,2019

P

A. The Agency, as of June 30, 2010, does not have any properties that it intends to
dispose of having an estimated fair value in excess of $15,000.

B. The Agency, as of June 30, 2010, has ownership in the following properties

C. In addition, the Agency, during the fiscal year ended June, 2010, did not dispose

Property Location

l. Locust & Park -
2,24 Voorhees St

3. Off Morris

4. 46-48 Lark St.

5. Edson St. Ext

6. Edson St.

7.362 E. Main St.

8. 48 John St.

9. 46 John St.

10. 44 John St.

11. Sam Stratton Dr.
12. Sam Stratton Dr.
13. Sam Stratton Dr.
14. Park Dr

15. 7 Dandreano Dr.
16. Sam Stratton Dr.
17. RR Second Ave,
18. Fourth Ave

19. Kellogg

20. RR, Kellog-East
21, Fredrck St. Rear
22, Fredrick St. Rear
23. Fredrick St, Rear
24, Edson St.

25. Edson-St.- -

26. 30-32 E. Main St.

27. Power-Station (Lower Mill) - -

28. Edson St.

29.4 Willow St

30. E. Main St. Ext.
31.24-26 E. Main St
32. Sam Stratton Dr

Estimated Fair Market Value

As of June 30, 2010

$2,000
1,000
100
1,000
10,000
1,000
1,000
1,000
1,000
1,500
390,000
390,000
400,000
10,000
225,000
3,000
15,000
10,000
5,000
6,000
100

160

300
15,000
25,000
50,000
5,000
1,000
190,000
2,000
50,000
1,300,000

30/40

. of any.properties that had an estimated fair value-in-excess of §15,000; -
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Chapter 23
L CEPHICS e+ e
ARTICLE] £ 23-6. Penalties for offenges.
Code of Ethics
o ARTICLET
§23-1. Legislative intent. Roard of Ethjcs
§23-2. Definitions. ‘
§23-3. Standards of conduct. §23-7. Board of Ethics established:
‘ membership.

§23-4. Exemption for certain filings.

§23-5. Distribution of Code of Ethics. 3238 Powers and dutics.

[HISTORY: Adopted by the Common Council of the City of Amsterdam; Arf I,
8-4-1970; Art. II, 8-4-1970, Amendrients noted whers applicable, )
- —_— el

ARTICLE ]
Code of Ethies
(Adopted 8-4-1970)

§ 23-1. Legislative inten(.

Pursvant to the Provisions of § RB0& of ihe Gereral Municipaj Law, the Common Counzil of the
City of Amsterdarm recogmzes that there are mles of ethical conducr for pubhic officers and
emplayees which must be observed if a high degree of mora] conduct is 1o be obtained and

public confidence is to be mainained in our unit of Jocal government. [t is the purpase of this

Amsterdam. These rules shall serve 85 2 guide for official conduc of the officers ang
employees of the City of Amsterdam. The rules of ethical conduct of this article, as adopted,
shall not conflict with, but shall be in addition g, any prolubition of Article 15 of the General
Municipal Law or any ather general or special |aw relating to ethical condue and mtecest p
contracts of municipal officers and employtes.

§23-2. Definitions.

As used in this anicle, the following terms sial) have the meanings indicated.

- INTEREST"— A direct orindirect PECUNIATY or material bensf aCCruIng (o a rounicipal
officer ot employec as the resul: of 2 contract with the municipality which such officer of

! Editars Mote; Aniended at tirne of adoption ol Code {spe (7. 1, Cencral Previsions, are. 1y

230]
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§23-2 AMSTERDAM CITY CODE §23.3

A Hig sponse. minar childran and dependents, except a contract of smplayment widy the
municipality which sush officer ocemplovee e .. _

E. A han, parnership or associaiion of which such officer ar emploves is 4 mambar ar
employce,

€ A corporation of which such officer or emplayee 15 an officer, dirzetor oremployee.

D A corporation, any stock of which is owned or controlled directly or indiectly by
such officer or employee.

MUNICIFAL OFFICER or EMPLOYEE-— An officer or employee of the City of
Amsterdam whether paid or unpad, including members of iny adminisirative board,
commission or other agency thereol. No person shall be deemed to be a municipal officer
or employee solely by reason of being a volunteer fireman or eivil defense volunteer,
except a Chief Engineer or Assistant Chief Engineer,

§ 23-3. Standards of conduct.

Every officer or employee of the City of Amsterdam shajl be subject 1o and abide by the
following standards of conduct:

'Aa. .

D.

Cifts. He shall not, directly or mdirectly | golici; any gift or BECEPr Or TmCeive any gift
Raving a value of 375 or more, whather in [orm of money, services, loan. rave],
enlertainment, hospitality, thing or promuse or any ather form under CIrCUmstances in
which 1 could reasonably be inferred 1hat the gift was imended to influence him i the
performance of his official duties or was included as 4 raward for any efficial action on hiz

part

Confidential information. He shall not disclose confidential information acquired by him in
the course of his official duties or use such information to farther his personal inierest.

Reprasentation before one's own agency. He shall not receive or enter inte any agreement,
eapress or implied, for compensaiion [or services to be randered in relation to any matier
before any municipal agency of which he is an officer, member of smpleyee, or of any
mumecipal agency over which he has junisdiction or 1o which he has the: power to appoint
any member, officer ot employee.

Representaton before any agency for a contingent fee. He shall not regeive or enler infg
any agreement, express or implied, for cornpensation for services to be rendered in relaton
te any matier before any agency of his muntcipaiity, whereby his compensation is 1o be
dependznt or contingent vpan any actisn by such BEENCY with respect o such maner
- provided thal this subsection shall not prohibit the fixing ar any ume of Tees hased upon the
reasonable value of the services rendered.

Disclosure of inierest in legislation. To the extant that he knows ther=of, a member of the
Cominon Council and any officer or employee of the City of Amsterdarn, wherher paid or
unpaid, wha panicipales in the discussion, or gives official opinion 1o the Comrmon
Council on any legislation before the Common Council, shall publicly disclose on the

Editer's Mete. Amended attime of adoption of Cude {see Ch 1, General Provisions, Arr, o

23472
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§23.3 ETHICS 6236

official record 1he nawre and exent of any direct or indirect financial e other private

inierest he bas in such fegislagon

Investment in confiicl with affici 4) dunes He shall not invest or hold any invesimen
i any financial, business, commercial or other Private ransaction

—_—
n

directly or indirectly
which creates a conflicr with his officia) dutjas,

G. Private employment. He shail nor €nzage in, solicit, negatiate for or promise (o accep
private employment or render services for privare mterests when such employmenr ar

service creates a conflict with or IMpairs the proper discharze of his official dutjes.

Future employment. He shall not, afier the termination of service of employment with such
municipalily, appear before any board o agency of the City of Amsterdam in telation to
any case, proceedung or application in which he personaily participated duning the period

of his service or employment or whick was under his active considerarion.

e

§ 23-4. Exemption lor certain filings.

Nothing herein shall be deemed o bar or prevent the timely filing by 2 present or former
municipal afficer or employee of any ¢laim, account, demand OF sutl against the City of
Amsterdam, or any agency therenf on hehalf of Aimsalf or any member of his family arising o
of any persanal injury or propeny damage or for zny Jawful benefi; authonzed or permitied by

faw,

§ 23-5. Distribution of Code of Ethjcs.?

The Mayor of the City of Amsterdam shall cause 4 copy of this Code of Ethics 10 be distribuled
to every officer and cmployee of the City of Amsterdam within €0 days after the effective dage
of this article, Each officer and employee elecied or appointed thereafter shalj he furnishzd a
copy before entenng upon the dutizs of hie office ar employment. Failure 1o distibule any such
copy o fallure of any officer or employee 1o receive such copy shall have no effect on the duty
of comphance with such code, nor the enforeemeny provisions thereof

§ 23-6. Penalties for offenses.
In addition 10 any penalty contained in any other provision of law, any person who shall
knowingly and tntentiorially violate any of the Provisions of thys code may be fined, suspended
arremaved frem office o emplaviment, 25 the case may be, in the manner previded by Jav

Editer s Nare: Aaiended a1 nme el adaption of Code (yee Ch, 1, Ceneral Provisionsdre, 13

Ey.
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§23-7 AMSTERDAM CITY CODE
ARTICLE Il

Board of Ethies

[Adopted 8-4-1970)

§ 23-7. Board of Ethics established; membership,

There 15 hereby established a Board of Ethics consisting of five members to be appoinied by the
Mayor and who shall serve without compensation and ar the pleasure of the Mayar. A majority
af such members shall be persens other than officers of employees of the City of Amsterdam,
New York, but shall inciude the Cerporation Counsel of the City of Amsierdam and, whenever
possible, one Common Council member of the minority pary in office in the City of

Amsterdam,

[ 23;3, Powers and duties,

The Board of Ethics shall have the powers and duties prescribed by Anicle 18 of the General
Municipal Law and shall render advisory opinions o the officers and erployees of the City of
Amsterdam with respect to Article 1§ of the General Municipal Law and any Code of Fthics
adopted pursnant to such article, under such rules and regulations as the Board may prescrbe.
In addmon, the Board may make recommendations with respect W any amendments (o the

Code of Ethics upon request of the Common Council

2304
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City of Amsterdam Industrial Development Agency
Assessment of Internal Control by Accountants
- om-Aceounting and Financial Disclosufe
' June 30, 2010

Disclosure Controls and Procedures. Management, including the agency’s
Chairman and Chief Executive Officer, evaluated the effectiveness of the design and
operation of the Agency’s disclosure controls and procedures as of the end of the period
covered by this report. Based upon that evaluation, the Chairman and Chief Executive
Officer concluded that the disclosure controls and procedures were effective to ensure
that information required to be disclosed in the reports the agency’s files and submissions
under the Public Authorities Law is recorded, processed, summarized and reported within
the time periods specified in the rules and forms of the Public Authorities Law and that
information required to be disclosed by the agency’s in the reports that it files or submits
under the Public Authorities Law is accumulated and communicated to the apency’s
management, including its principal executive and principal financial officers, as
appropriate to allow timely decisions regarding required disclosure.

Management's Report on Internal Control over Financial Reporring,
Management is responsible for establishing and maintaining adequate internal contral
over financial reporting, Management assessed the effectiveness of the agency’s intemal
control over financial reporting as of Jupe 30, 2010 using criteria established in Interal
Control-Integrated Framework issued by the Committee of Sponsoring Organizations of
the Treadway Commission (COS0) and concluded that the agency maintained effective
internal control over financial reporting as of June 30, 2010.

Because of its inherent limitations, internal control over financial reporting may
not prevent or detect misstatements. Also, projections of any evaluation of effectiveness
to future periods are subject to the risk (hat controls may become inadequate because of
ehanges in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

Our assessment of the effectiveness of our internal control over financial
reporting as of June 30, 2010 has been audited by Leavenworth & Co., C.P.A S,
P.L.L.C., an independent certified public accounting firm, as stated in their report which
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LEAVENWORTH & CO., C.P.A.’S, P.L.L.C.

CERTIFIED PUBLIC ACCOUNTANTS
2600 5TATE HIGHWAY 304
FONDA, NEW.YORK 12068 .. ...

DANIEL I EAVENWORTIL, C.P.A. {514) 853-8622 - (IFFICE
SHELLY VANNOSTRAND, CPA. (518) 853-4466 - FAX

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE. AND
OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Chairman and Board of
City of Amsterdam Industrial Development Agency

We have audited the financial statements of the City of Amsterdam Industrial Development
Agency, New York, as of and for the year ended June 30, 2010, which collectively comprise
the City of Amsterdam Industrial Development Agency’s basic financial statements, and have
1ssued our report thereon dated November 12, 2010. We conducted our audit in accordance
with U.S. generally accepted auditing standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered e City of Amsterdarm Industrial
Development Agency’s internal control over financiai reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the finaneial statements and
not 1o provide an opinion on the intemnal control over financial reporting. Qur consideration of
the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A matcrial
weakness 15 a reportable condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low leve] the rsk that
misstatements caused by error or fraud in amounts that would be material in relation to the
fmancial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned fumctions.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Amsterdam Industrdal
Development Agency’s financial statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express

Gl
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such an opinion. The results of our tests disclosed o instances of noncompliance or other
matters that are required to be reported under Government duditing Standards,—--v. . . ... .

This report is intended solely for the information and use of the finance commitice and the
Board and is not intended to be and should not be used by anyone other than these specified

parties.
LEAVENWORTH & CO., CPA’S, PL.L.C.

November 12, 2010
Fonda, New York

G2
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LEAVENWORTH & CO., C.P.A.’S, P.L.L.C.

CERTIFIED PUBLIC ACCOUNTANTS
2600 STATE HICHWAY 30A
FONDA, NEW YORK 12068

DAMIEL LEAVENWORTH, C.1.A. (518) 833-8622 - OFFICE
SHELLY VANNOSTRAND, CP.A. (518) 853-4466 - FAX
November 12, 2010

To the Chairman and Board of
City of Amsterdam Industrial Development Agency

Dear Chairman and the Board:

We have audited the financial statements of the City of Amsterdam Industrial Development
Agency, New York, (the Agency) for the year ended Junc 30, 2010, and have issued our
reports thereon dated November 12, 2010. Professional standards require that we provide you

with the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated April 20, 2010, our responsibility, as described by
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute,
assurance about whether the financial statements are free of material misstatement and are
fairly presented in accordance with U.S. generally accepted accounting principles, Because an
audit is designed to provide reasonable, but not absolute assurance and because we did not
perform a detailed examination of all transactions, there is a risk that material misstatements
may exist and not be detected by us. ‘

As part of our audit, we considered the internal control of the Agency. Such considerations
were solely for the purpose of determining our audit procedures and not to provide any
assurance concerning such internal control.

Significant Accounting Policies

Management has the responsibility for selection and use of appropriate accounting policies, In
“accordance with the ‘teiihs of Gutt éngagerent letter, we Will advise management about the
appropriateness of accounting policies and their application. The significant accounting
policies used by the Agency are described in the notes to the financial statements. No new
accounting policies adopted and the application of existing policies were not changed during
2010. We noted no {ransaction entered into by the Agency during the year that was both
significant and unusual, and that, under professional standards, we are required to inform you
of, or transactions for which there is a lack of authoritative guidance or consensus.
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Accounting Fstimates

Accounting estimates are an integral part of the financial statements prepared by management
and are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive
because of their significance to the financial statements and because of the possibility that
future events. affecting them may differ significantly from those expected. We evaluated the
key factors and assumptions used by management in determining that accounting estimates
were reasonable in relation to the financial statements taken as a whole.

Audit Adjustments

For purposes of this letter, professional standards define an audit adjustment as a proposed
correction of the financial statements that, in our judgment, may not have been detected except
through our auditing procedures. An audit adjustment may or may not indicate matters that
could have a significant effect on the Agency’s financial reporting process (that is, cause future
financial statements to be materially misstated). In our judgment, the adjustments we proposed
do not have a significant effect on the Agency’s financial reporting process. We have
reviewed these adjustments with the Executive Director and their effects have been included in
the financial statements.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfaction, concemning a financial accounting,
reporting, or auditing matter that could be significant to the financial statements or the
auditor’s report. We are pleased to report that not such disagreements arose during the course
of our audit,

Consultation with Other Independent Accounts

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to the Agency’s financial
statements or a determination of the type of auditor’s opinion that may be expressed on those
statements or professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts.  To our knowledge, there were no such-
constltations with other aceountants, 0 0 T '

Issues Discussed Prior to Retention of Independent Auditors

We generally discuss a variety of matters, including the application of accounting principles
and auditing standards, with management each year prior to retention as the Agency’s auditors,
However, these discussions occurred in the normal course of our professional relationship and
our responses were not a condition to our retention.
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Difficulties Encountered in Performing the Audit

We have not encountered any problems in performing this year’s audit. Subsequent to the
fiscal year end, the Agency has made an agreement with Montgomery County to have the
executive director duties as well as the internal accounting duties be handled by members of
Montgomery Counties staff in return for a fee. Our recommendation to continue to keep the
agencies fraud risk low would be for a member or members of the board of directors to review
the monthly financial statements prepared by the county in order to ensure the work is being
done up to their standard.

This information is intended solely for the information and use of the Agency; Board,
management and others within the organization of the Amsterdam Industrial Development
Agency and is not intended to be and should not be used by anyone other than these specified
parties.

Fonda, New York
November 12, 2010



